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Renaissance Services reported a
net loss of RO30mn for the year
ended Decernber 31, 2015 com-
pared with a net profit of
RO2Z5.43mn in the previous year

The loss was mainly due to a
one-off provision of ROZ7.3mn
provided for impairment of ves-
sels.

Renaissance Services' total
revenues declined 3.4 per cent to
RO236mn in 2015  from
RO244.4mn in 2014, according
to the company’s filing with the
Muscat Securities Market on
Sunday.

The company reported one-
off charges of RO35.7mn, of
which the provision for impair-
ment of vessels was the largest,
at RO27.3mn.

Renaissance said the steep
decline in oil prices has impacted
the company's operational per-
farmance, especially its offshore

support vessel (O5Y) business
(Topaz). While Topaz has per-
formed well in its home markets
of Caspian and MEMA, the im-
pact is in its new emerging mar-
ket, West Africa, it said.

The company said the de-
crease in oil prices to the lowest
in a decade and its impact on the
valuation of assets and busi-
nesses in the oil and gas industry
has been substantial. "Topaz's
long-term contract visibility is
able to support the value in use

Renaissance posts
RO30mn net loss on
one-off provision

far the major portion of its fleet.
Howewer, where the vessels are
on shert-term contracts and
were underutilised, we have
taken prudent decisions on im-
pairment in line with [FRS re-
quirements to recognise the fall
in market value of those assets,”
Renaissance said.

The company said its contract
services division performed bet-
ter, despite accounting for initial
start-up costs in its new UAE
market.



